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Abstract

Since the end of World War I, many countries have taken down their barriers to the movements of
goods and capital, leading to global supply chains and unprecedented amounts of trade and capital
flows. Yet, globalization has had divergent effects on the integration of labor markets. In wealthy
nations, globalization has led to increased restrictions on immigration, as business support for
immigration has declined. Trade increases with globalization have led to the closure of businesses
that rely on low-skill labor. The ability of capital to move has allowed firms to take their capital to
labor instead of bringing labor to capital. Together, these changes have led to less business support
for immigration, allowing politicians to move to the right on immigration and pass restrictions to
appease anti-immigration forces.

However, in developing nations, globalization has led to fewer barriers on emigration, as states try
to capitalize on the links that migrants make between economies, increasing capital flows through
remittances and FDI and opportunities for trade. These benefits of migration now outweigh the
costs of emigration—such as the loss of manpower and transmission of democratic norms—leading
most autocracies to at least partially open their borders. Nonetheless, the combination of increased
restrictions in wealthy nations and increased openness in developing states leads to undocumented
immigration and greater precarity for the migrants themselves.
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