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Abstract

Immigrants tend to settle in larger cities, and within these in immigrant-dense neighborhoods. Some
developed countries, however, spatially disperse refugees across locations upon receipt of asylum.
In Denmark, the initial location of settlement of refugees can be regarded as random, conditional on
a few observable demographic characteristics. We exploit this natural experiment for investigation
of which local characteristics promote labor market integration of immigrants. Our findings are as
follows. First, assignment to a municipality with a one percentage point higher employment rate
increases the employment probability of refugees by 0.5-0.6 percentage points (elasticities 1.1-1.8)
two to four years after arrival. Second, residence-based job information networks of refugees

are ethnically stratified at least up to 6 years after asylum and the size and quality of residence-
based networks matter for labor market integration of refugees. Moreover, Danish municipalities
could neither influence the annual influx of refugees, nor the socioeconomic or other background

of refugees allocated to them. This allows us to estimate the causal effect of refugee migration on
voting outcomes in municipal and parliamentary elections. We find that in all but the most urban
municipalities, allocation of larger refugee shares between electoral cycles leads to an increase in the
vote share for right-leaning parties with an anti-immigration agenda. We will discuss the implications
of our findings for policies which spatially disperse refugees across locations.
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